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1* Th« imrioiia li«i»on« from JIS loader* nithlm th^^n/miX^roapo to tariouo 
high poreoneges and operational unit* within the American OHQ at Tolgro^ 
whioh were dieetwaed in general in an earlier report, llluetrate rmrj 
Oloarl/ the ecmplexitjr, doplioatlona, and ohangeabilitjr of any JIS 
llalaon* today* IndiHdual* within alaoat every group on th* operating 
lerel are making loeal liaiaon* to Ameriean inteUigenee of floor* from 
0>2 and CIC, and auppoaedly giving aom* of th* product of their operational 
domeetio or otherwiae, background or ourrent, to their Ameilean oonneetiona* 
At the earn* time, however, there are top level peraonagee euoh a* KAHAB, 
8AKURAI, and NOUURA of th* Adviaory Board of th* group and AR18UB. oleoo 
to the fir at two named, who have a aolid working arrangement With Ameriean 
Intelligence fore** in Japan and vho ua* th* same information handed hy 
Individual* to lower level Aawriean oontacta to enhance their value and 
preatig* and bolater their organ! national poaition In th* eyea Of American 
leadora* 

Th* moat preaaing reaaon for duplication of both operational direotlon and 
liaiaon oorti>ota la th* need for monetat^ aupport* Th* lower level* of th* 
group*, which carry out th* actual operation*, are almoat entirely depend- 
ent upon their own efforts to procure a livllhood, and the easieat way to 
do this without a supporting salary from another line of work la to effect 
a direct liaiaon* Until there ia a regularly salaried Japanese Intelli- 
gence Service, euoh will be the case. It must be remembered that this de- 
finitely appUea to all foreign contacts and operations of th* JIS groups^ 
not merely to (BfQ contacts, and that the syatem Includes a trefaendous 
amount of "pirating" of intelligence Infomation reports* 



Subjeot: Foreign liaisons and Operations 
of th* JIS Groups 

Place Acquired: Tolgro, Japan 
Bvaluation: B-2 except a* stated 

Source: CL J 



3* 9p f rations into Korea and Korean Connections * 



(Sub-Souro* for para* 3a i L- ^ Kvaluationt C-2) 

a* The most ini^rtant single figure in Japanese operations'iijito Korea Is 
niaj* General) tfataru^ATANAHE, For well w^pr a yei^h'e has operated, 
^under the gensmi direction of (Lt. GeneraB^RISUE. smuggling and in- 
telligenco operation* into th* Republic of Korea and into North Korea* 
These operation* have had American financial support, done of them 

( have produced little ItAelllgenc* information that was not largely 
fabricated, bid others, run in connection with Korean* such as BOKU 
Classlfloatlen 
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BSTSU, pr««ld«nt of tho Loaguo of Koroan Realdonto in Japan, havo 
boon highly productlro If poorly exploited • On the other hand, oomo 
of the oonnoctlonn of thene operations in N’rth Koroa must bo watohod 
olosolyA Spoelfloally, since oonbaot haa boon oatabllshod to(Lt« 
QeneraJ» kATO HakuliA ^ow with the North Korean People's Anay, oppoiv 
tunities fo^r the North korean3 ’to'“di6'0lvV Jaj»i^3o“'6^ratlvos hare 
increased along with opportunities for Japanese operatives to get 
Infomation back to Japan* Lt* Oensral KATO was formerly hiding out 
near the Uanehurlan border at Chang Pal Shan, but finally joined the 
North Korean foroes for nationalistic reasons* Several of KATO' s 



fog Sov iet-eontro^ed 
Korean ^raiegy*' C^t « — 

orders, Is^ehief of that training' unit , 



Ja^es^ s^ldM^gJlU- JihflLjtaiAlulCo here,, rooently been captured 

a nd~iPro >Uht.. Ao-Jokyp jToc. Jj>tprxog*ti on , TBvaluaiIo^run?i5^*‘'KA'TO 
reported to have received from Nah^ka former(lt. Oeneral rSArrQ 
Yahei.11. wartime Chief of Staff in Kproa, as his assistant* ‘JAITO had 
also fo^ht in Manchuria, and after the war had gone over to the 
Chinese Conmunlst side* Recently he was sent from the tg^nlr^ ground 

Japanese tgoops^at^Nahotk§. to a'jtd'liTttie North 
‘TJeneraW^Hro^^ now at Nahotka under Soviet 

, 'OLT - — -- ilning' 'unit, KATO also has connections to 

^t* General ^Ct'MA (Masaharu? ) . who served with the Chinese Communist 
8th Route Atwy and wno is currently part of the staff of the Chinese 
People's Army Corps in Manchuria* SHBflZU and MOMMA were commanders 
of the Chiamussu and Tungan Headquarters pespectively of the Japanese 
5th Antty under 5th Army Commander Osneral KITA Seiiehi* In this manner, 
ARI3UE a nd VkATANABE Jataru hope to draw information from operations 
into both Korea and Manchuria and possibly, by liaison routes to SIOHIZM, 
even from Siberia* The danger which they do not clearly recognise, 
acecrding to their boastlbl conrersatlon, is tha duplicity and skill of 
the North Koreans and the Chinese Communists* FiTATAIMBlS't ^ef assis* 
tants in running these operation».are former Xempei^oloner^JJZSUlUL. 

Kenzo and fomer Air Forcei Colonejy i^IZUTAWI. IMQC Colonel HIOAKA 
Tomiakl may or may not be associated witK nim at present, but waa in the 
past* 

(solonaJn HiDAKA Tomiakl is a good example of an operator who formed his 
own American liaisons while simultaneously operating under orders of 
tIATANABB Wataru whom he knew was also Amstlcan-finanesd. While 
WATANABB liaised with Q-2 intelligence officers ecnesming smuggling 
operations HID AKA ran into Korea, HIDAKA made his cam G<-2 Operations 
contacts through a friend and sold the operation all over again. 

HIDAKA is no longer associated with YfATANABB Wataru, but not because of 
this duplication; his ability at Korean operations was very question- 
able* (Sub-Source for the above statements C. 1 ot the ARISUE 
Klkan; Braluatlont C-2*) In addition. Colonel HIDAKA comes from one 
of the moot Illustrious flunllies in Kyushu, where American control li 
all but non-exiAtent over Japanese intelligsnes operations and secret 
societies* The colonel's brother or cousin, a lisutenAnt colonel who 
haa in his past career been ah Army Intelligence officer, is the chief, 
under Tomiakl HIDAKA'a superrlslon, of two groups of operatives In 
Kyushu* One of these groups, including Lt. Col* HIDAKA himself, works 
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on «ntl<4ommunl8t operations for a local CIC unit, but the second on«^ 
under tllDAKA leadership, la actively engaged In ultra-natlonallatlo 
propaganda and intelllgenoo operations Tdth a view tcarard rebirth of 
Japamse mlll^J^arlra. Suo^ activities are very easy In Kyushu* Through 
bot Wfec»lCa)A' and a^aptaitipfUTUKAMLA'hb was formerly In TKKK work on 
Formosa, C ano c_ ~J maintained liaison with the HIOAKA 

organisation and other units and ultra-nationalist aooleties in Kyushu* 

j • 

0* (^Colonel^ TSUJl Itaeanobu . previously reported incorrectly as having re- 
turned tTln3»K!l^^ now planned to serve as one of I'MTANABB 
Vlataru's assistants In future operations Into North Korea* ' Reasons 
for this switch of plans and for the previous erroneous report are 
outlined below* T3U3I has his own CIC contacts for nh<m he has been 
working since his return to Japan in the latter part of 1949* 

Southern Operations - Formosa and the Chinese National Government* 

a* liaisons in Oenegsl 

The very top level of the UQAKI Federation is closely aligned with the 
right-wing of the Chinese Natiinallst Government on a lljtison basis* 

One possibility which is Just a plausible rumor is thaV TOMURA 
yf| i^^ j f.inigii is close to UGAKI and actually handling much of the direction 
on ^is» Iven without this strong pro-MationaUst leader at the center 
of the organization, evidences of Chinese Natiinallst liaison, support, 
and financing in branches of the UGAKl federation are many. On the 
other hand, the attitude of Japanese Kikan leaders and of the central 
advisors is that the Chinese NaUonalists should bs used for financial 
and logistic support and should be aided on Fomosa in the hope that 
they wtn win, but that these operations and tliese hopes should not 
be pennltted to Ihtsrfeje either with independent Japanese operations 
Tis-a-vls the Chinese Communists or with the definite need for satis- 
factory future relations with whatever force and intelligence service 
controls China, which, rsalistieally speaking, means the Chlnsss 
People's Government* 



b* 3i>eeifi<> toe si tiaiaohs 

- ^ ^ 

^TOKOTWJi lUi* as Wail as UGAKl Isssi, possesses first-rats oo^sotions 
tb'ifisliltlmse Uisslon hste* (NOTBt Cf* ZJL-436) The entire plan for 
Japanese voluntear enlistment for Fomosah defence was given financial 
and logiatlt support from the very beginning by ihe Chinese Nationalists 
particularly General CHU Shih lUng. On the dther hand, the lOKOIAMA- 
wVIAOUCHI-KOBAYASHI-NEMOTO combination itiiah started thle up is not 
the only gr^ which has had Ohlnsse aid. ¥hs ABISUS. Klksn was the one 
. able to. seny vn!MQT.O. to Formosa In June, 1949, ant WtUMAMOTO^ forme r 
( M a Jo iyaATQ thei KWantung Army 0-2 Staff in Uanohuria, ARISUE'i henoh- 
hasMen one oAthe most instrumental figures on the cpsrating 
level dealing with the Chine ss Nationalists on a trading basis of ro- 
oniits in sxehargs foV sugar and bananas* KlilAMOTO's liaisons to tha 
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Chinese ComnunlstS'^ 
not forget that ^ne 



hare been simultaneous. In addition^ one must 
vast majority of Japanese Rightist operatives ai*e 



not only Pan->A^atie in their thinking but also have in the past 
served in the^hlna Theater where almost all of them developed 
Chinese contacts* Particularly, most who were there in the post-war 
period dev^bped^ from a reverse position, not merely penetrationo 
but also ^operative operations with the* right-wing of the Chinese 
National^t Kuomintang and the Eiiomintang-eontroUed Chinese Intel- 
■ . ligeneygroupe, with whom they have so much in common ideologically. 

who wLll new be the principal contact man on behalf of both 
^he AhlSCB and KAWAGOCHI groins in arranging the logistic support for 
operations henceforth to Formosa and operations utiliaing Fbmcea ae 
a mounting area, has the tuk of seoui^ tiM support of the Chinese 
. erganiaation known as thy »»RAlrf^Hi", iWJT ^ ) for the latter 

type ef operations te the tfklAland of Tmna ShaiMte Indo-China. 

These operating-lerel liaisons at tokye are limited chiefly tc cue ^ 
ARISUE Kikan and the KAWAGUCHI Rikan, including of ooureeMcftJklelnall 
-^M^ATASHI Shozaburo. j^ths Foreign Office and former Foreign Of f ioo ^ 
figures who adhers to' ^SODHplA TUtaJca» e National Feace and Indepcnd-. 
ence Committee. . Of eourse.g WRIlKlHl Ciui.lo an d his cohorts, outside 
the UGAKI Federation but liaising inco it, maintain contacts and 
liaisons with both Chinese Mission figures and with the Chinese 
Nationalist leaders as mil} so do innumerable Pan-Aeiatio figures 
and groups which have been mentioned in past reports* For the latter 
there is a natural ideological identity of interests with the right- 
wing Kuomintang. 



The two key figures in these liaisons. Joint operations, and military 
cooperation are NliKOTO Hiroshi ai^ WATANABIi) Dcujiro, both called Alniy 
Lisutenant Generals. Actuallvv .VATAN Aiy j Iku-liro^ a bold man of about 



fifty«eirht years.' mar be /Vice Admiral " iXtipA Wii^bru utilizing "ejo* 
Amy" for cover reasons, mth havS sezVSd on VcTihOia previously, 
HKJOTO going from Formosa to Peiping where he was a Chief of Staff 
to the North China Command. Although both have been to Japan recently 
several times and "WATANABIS" is still in Japan With the intention of 
oommanding personally the fifth eoqiodition to Formosa onoe it gets 
underway, they may properly be considered the representatives of 
the UGAKI Federation to the Chinese Nationalists on Formosa for tho 
purpose of Joint operational militaty, amuggling and intalliganba. 

They will also hava a hand in the mounting on Formosa of Japanoaa 
operationa against the mainland with the logistic support of the 
Chinese "Rd|I^hA". N13IOT0 will be in charge oil^the plaoeme^ of 
aiMae tpoo^j^n^yormwa and,:th^ 
dUpaiOTsy to ChinV'.ah'd^ Indi^l Xna'Vdll^p^y^ 
baVe^Iiittalntfilti^^ or ting tHia ^Jane la Nationaliata to gst 

control over the operations or of giving them moms than a by>pr^ot 
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/ of the Infomtion galmd. On tho other hand, oootrol of operation* 

/ going THROUGH Foraoea or being nounted or re-nounted on PoraoM will 
[ be retained bp Tokyo groups and indiriduals; KEMOTO^ as a military 
man and a non-professional in intelllgenoe work. Kill serre only as 
eontaot and oh»nel* 

Southern Operations - Indo«!Chlna 

The original plan formulated early this spring for operations into Indo- 
Ghina entailed the use of Col* TSUJI Uasanobu as chief of thosS operations 
to both Vietiainh, Vietnam^ and the French government* 1‘fftile at Imperial 
General Headquarters^ TSUJI was the protege of Lt, General ARISUJS* then 
staff intalligenoe as a Uajor Gensralj ARISUE continues to think veiy 
highly of TSUJI, and the plan was ARISUJS*s* It was so definitely slated 
that when NlMOtO went back to Pomosa In June, I9f0 after a brief trip to 
Kagoshima, TSUJI was reputed to hare been on board* It was TSUJI and 
IVATANABB Uataru who met NHUOTO at the Kagoshima Conference* He was later 
reported as haring gene on from there to Indo-China, (according to in- 
formation elieited from 3 The actual facts and mistaken Identity 

came out much latert KtAiAtfOTO of the ARISUE K ikan* who supervised the 
third expedition to Formosa in June, took with him not TS>^ but a former 
Lt* Colonel and Commander of the Shanghai Tokko Kempeitai A tOJITAi/ I ttar ' aAiuuSJiJ 
picked up HiiilOTO at Kagoshima. It seems that not everyone shared ARISUE** 
and NATAHABii iVataru's enthusiasm for TSUJI, ejqjecial^ personnel ibom th* 

Southeast Asia theater of operations* ^ajor Genera yKI^.'iA* former' 

Conmandlng Officer of Japanese kilitarf-Gorernmont for the ^rma Theater, 
sn« ffl^T.sin.(cyro Shuniahl . former Mlnlet«r Plenipotentiary to Indo-Chlna 
and later Vice-Fprelgn Minlstor, were the two most influential objeotors* 
UATSUMOTO, as a member of TSUCHlDyi's Commltteo and chiefly through 
TSUCHlUA and FURUXA personally, had been assisting for some time in place* 
ment of IntallJgenee operatives from various Japanese Klkans on ships of 
his friends going to Indo-Chlna and to Malaya legally and illegally* m 
the past, he had also had excellent connections to operations of the 
special Kempei (the Tokko Kempei) in both Indo-China and South China and 
had siaintained a fairly accurate contact system to individual em-Kempei 
operatives up to date* Tfhen FURUXA approached him on the matter of 
several ships for the KAWA-GUCHI Klkan's fortheuning fourth expedition in 
early July, MATS(UQJ0 agreed, but by earlier disousslon with both 
lA/^ 
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and others, he had made it quite clear that 
quite unsuitable for work in Indo-Chlna, as were 
he demanded introduction of former Kempei 
rs and Tokumu Kikan men instead of tho personnel 
[une, KIMURA, a newcomor to the ARISUE Kikan whose 
" the Uaritljne Safety Bureau, the Board of Trade 
lOnt agencies «dth bribes from the profits, also 
eing involved in any Southeast Asia oporatlons* 
HQ 0-2 representative from Singapore in Burma, 
had apparently made himself thoroughly obnordous to many of the local 
ocomsnd^s as well as to the "political officers" suoh as KIMURA* KDIURA 
favorsd^AOA Gpro, formed special operative at Bangkok* The general 



FURUXA, TSUCHm . 

TSUJI waa in hie op 
most former military 
special operations offio 
TSUJI wanted. In early 
chief task it was to "fi 
and other Japanese govs 
flatly objected to TSUJI 
TSUJI, while an Imperial 
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/consensus of former Southeast Asia staff oolnlon was that (a) TSUJI wis 
too closely identified with the French; (b) TSUJI was insecure, oper- 
ationally Incompetent, and not liked by natives of th'e\area; (c) TSUJI 
was thoroughly known and "blown** to the Chinese ConmunlVts, who ^d not 
like him either* ItATSlMOTO ii\tj^duced professionals such as former 
Indo-China Tokko^Kemt>ei(Coloney faYASIfl[ Hidesum i . former Kempei (Military 
Police ) (Coloney ^BtURA ■ and It, Col* TOMITA to the federation as well 
as others* THikTE ‘takeo, as a former Nakano School man, , threw his weight 
agains t ARl3UE*s nan; at the last minute, the central advisory group 
ordered replacement of TSUJI by It * Colonel TCMITA and the latter went as 
^/advance contact agent for about twenty agent personnel to be sent on the 
’ fourth expedition* 

Although the failure of the fourth expedition delayed dispatch of those 
agents, they will go about the end of October with the fifth Fonnosa ex- 
pedition and will be re-mounted from Formosa with the cooperation of the 
Chinese Nationalist RAINSHA* ASADA Gore, now with the Foreign Office, 
TOMBIURA, and possibly HATASHI Hidesumi i^ll go* KATASHI is apparently 
in charge of most Indochina operatives for the group,. but there appears 
to be' someone above him who will supervise all operations in that general 
* area as far as professional intelligence operations are concerned* NEMOTO 
will be their liaison man unless a better means can be devised* UAT3UH0T0 
Shunichi will continue to aid in the logistic support, and in the overall 
reoruitlng policy* 

J ' 

The general ]d.an for Indo-China operations entails playing both sides in 
the stmggle, with the ultimate objective of those operatives on the 
Yletmlnh aide of secuili^ liaisons into the Chinsssf Conaunist connections 
of the Tietminh* Some information on the Vietminh will be given to the 
French by those operatives who are aligned on the French and Vietnam sldei 
some Infomation on the French will be used to further the cause of those 
operatives working for HO Chi Minh* 

6* Asian Operations - India and Pakistan 

/A’V^ 

Throug yMIZOWO and .TOSHIDA of the ARISU^ Kikan operating under direction 
of Major General KIMURA, connections have been made to commercial companies 
who have placed representatives as technical advisors to the govemnents cf 
India and Pakistan* In this manner, several operatives vdth legitimate 
business and technical experience have been placed within those represen- 
tations* 

7* Ccnneotions to the Chinese Communists 

a* One of the most striking liaisons to develop in tie past year has been 
that between the chief of the General Affairs Section of the Overseas 
Oemoomtlo Cb^se Cooperative Association in Tokyo, a Chinese referred 
to aB *^jM*» *nv Japanese, and former Kwantung Army Major SATO 0 KUMAMOTO 
of the'A^UB Kikan* DEN* a organisational headquarters ie located at 

Sixth Floor of the Marunouohl fttllding, Tokyo. It is definitely 
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ld«niifi«d its A Chlnose Connunlni organisation* This liaison la da* 
finitely an attempted doi^llng operation from both eldeo, with 
Klff.tAMOfO probabljr giving more than he gets* (•Sub-source for the 
above t C- jy Evaluntlon: C-3.) 

In additlonto his contact to KUVAMOTO, DEN gives dlrectlr^)to fdrawr 
(tt* Ceneral ^ffAS AKI . now living in Kyoto under the alias o r*^KUDA* 
After the wari^'tifiW was KAWASAKI'S superior while the latter serralas 
an advisor in the Chinese Communist 8th Route Army* KAWASAKI is re* 
ptited to feel that the Chinese Conmunlsts, as Asiatics rather than as 
Ceimaunists, represent the hope of a strong anti-white fores in the 
Par Saet* KAWASAKI is not oonneotod to the UQAKI Croups to the best 
of any knowledge obtainable at presenti agents of UCAKI Oreups do 
liaise to hlA. (Bvaluatlont S-3*) 

A former (seoond lieutenan^^£lIL now employad in the KOSEIKA (/i ^ 
of the Edaoation KinLstir> enoonse served under a Major HAlASIu, who^^ 
has boon with the Chinise Coasiunlst People's Army for four years in 
Uanohuria in their Air Pores branch, has been eomaeted seoretljr by a 
messenger of RAXASHI' s and will resign and go to Uandiurla* OCHI 
will keep in touoh with lOSKIDA of the ARPDB Kikan, 
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